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2.

Introduction

� Contribution of PPPs
� Can PPPs work in this market?
� Encourage and facilitate PPPs



3.

Contribution of PPPs

� $60B over past 20 years
� Roads, rail, power, water, social



4.

Economic Impact of PPPs

� $60B of needed investment
� Cheaper and more efficient delivery
� Broken government monopoly
� Lifted standard of procurement



5.

PPPs in Rocky Financial Markets

� Market correction we had to have?
� Australia is in good shape
� Appetite is still there
� Essential services, CPI linked, 

long term
� Capital is available



6.

Encouraging PPPs

� Bid costs too high and too risky
� Risk allocation biased to government
� Financial support
� True long term partnership



7.

A New Model

� Select long term owner/operator
� Compete debt and construction
� Government contribution if required
� Alliance principles for long term 

flexibility
� Greater Government facilitation
� Time to refresh PPP model


