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US Housi ng st ar t s and Perm i t s

Source: Datastream    
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Tot al  US Non-farm  Em ploym ent

Source: Datastream        
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S&P 500 peak s and t roughs - t he m ark et  t urns 
before t he econom y, and usual ly  recovers st rongly  
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2009 Growt h  Forecast s (%)

Month of Forecast
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Th i s i s how i t  look s f rom  NZ’s vi ewpoin t
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The shor t -t erm  out look  for  NZ has worsened
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2008 In f lat i on  Forecast s (%)

Month of Forecast
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In f lat i on  should im prove
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Real  consum er  and i nvest m ent  spending (%q/ q, 
saar ) have weak end in  Asia
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Consum er  con f i dence has plum m et ed i n  em erging 
Asia
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Sent im ent  i n  New Zealand has im proved from  a 
very  low level
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Not i ce any t h i ng? Hong Kong’s GDP growt h  has 
slowed hugely



14

Si ngapore’s GDP growt h  has also slowed
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Share of  em erging Asia’s CPI  i n f lat i on  due t o 
food(%)
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..and i n  Ch ina (%chya)



17

Real  GDP growt h  i n  Aust ral i a and t he US

Source: Datastream        
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The Aust ral i an  labour  m ark et

Source: ABS
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Aust ral i an  In f lat i on

Source: ABS 
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Oi l  Pr i ces (West  Texas) i n  $US/ bbl

Source: Datastream        
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Pet rol  Pr i ces relat i ve t o CPI  (Aust ral i a)

Source: ABS      
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Pet rol  spending as a share of  di sposable i ncom e 
(Aust ral i a)

Source: ABS 
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Household debt  and i n t erest
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Aust ral i an  Sharem ark et  Per form ance – ASX200

Source: Bloomberg
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Aust ral i an  Sharem ark et  Per form ance – ASX200 (log 
scale)

Source: Bloomberg
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Global  st ock s are cheap, i nsi de and out si de t he US

Source: Morgan Stanley August 2008
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And t he sam e i s t rue i n  Aust ral i a (p/ e rat i o, 
t rai l i ng)
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Source: Consensus Economics
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Asia-Paci f i c Medium -Term  Econom ic Growt h  and 
In f lat i on  Prospect s (2008-2018)
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Morgan St an ley  Capi t al  Indexes

Source: Datastream        
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Let ’s have a look  at  t hat  again

Source: Datastream        
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Sum m ary

� World economic growth has slowed significantly. 12 
OECD nations are in or close to recession.

� A mild recession in the US is fully priced in. The risk is 
that it drags on.

� Stocks are cheap right now, but they can always get 
cheaper.
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This presentation has been prepared by BT Financial Group Limited (ABN 63 002 916 458) ‘BT’
and is for general information only. Every effort has been made to ensure that it is accurate, 
however it is not intended to be a complete description of the matters described. The 
presentation has been prepared without taking into account any personal objectives, financial 
situation or needs. It does not contain and is not to be taken as containing any securities advice 
or securities recommendation. Furthermore, it is not intended that it be relied on by recipients 
for the purpose of making investment decisions and is not a replacement of the requirement for 
individual research or professional tax advice. BT does not give any warranty as to the 
accuracy, reliability or completeness of information which is contained in this 
presentation. Except insofar as liability under any statute cannot be excluded, BT and its 
directors, employees and consultants do not accept any liability for any error or omission in this 
presentation or for any resulting loss or damage suffered by the recipient or any other 
person. Unless otherwise noted, BT is the source of all charts; and all performance figures are 
calculated using exit to exit prices and assume reinvestment of income, take into account all 
fees and charges but exclude the entry fee. It is important to note that past performance is not a 
reliable indicator of future performance. 

This document was accompanied by an oral presentation, and is not a complete record of the 
discussion held.

No part of this presentation should be used elsewhere without prior consent from the author.

For more information, please call BT Customer Relations on 132 135 8:00am to 6:30pm (Sydney 
time)


